
 

Name: _______________________________________________________________________ 

QUIZ #1 
Same Quiz for Economics 335 and Economics 402 (Sections 1 & 2)  

Spring 2009; Mr. Vaughan 
 

INSTRUCTIONS: Each question is equally weighted.  Please write your name and complete word (“True” 
or “False”) legibly in the spaces provided.  (Also, please note by your name if you have been given 
permission to take the quiz with another section/class, and this section/class is not yours.)  Good luck! 

FRIEDMAN AND SCHWARTZ (F&S) QUESTIONS 

__________ 1. (Chapter One) According to F&S, the most notable feature of the money stock from 
1867 to 1960 is the sharp upward trend.   

__________ 2. (Chapter One)  According to F&S, the political downfall of William Jennings Bryan 
resulted primarily from his political and oratorical shortcomings.   

__________ 3. (Chapter One)  Severe contractions aside, the stock of money tends to grow on 
average in both expansions and contractions alike.   

__________ 4. (Chapter One) According to F&S, the Federal Reserve was powerless to arrest the 
drastic decline in the stock of money that took place between 1930 and 1933.   

__________ 5. (Chapter One) According to F&S, the creation of the Federal Reserve did far more to 
stabilize the banking system than the creation of the FDIC.   

__________ 6. (Chapter Thirteen)  According to F&S, the interrelation between monetary and 
economic change was highly stable over their sample period (1867-1960).   

__________ 7. (Chapter Thirteen)  During the nine decades ending in 1960, the velocity of money 
fell by an average of slightly over one percent per year.   

__________ 8. (Chapter Thirteen)  According to F&S, the deposit-currency ratio accounted 
arithmetically for most of the change in the money stock between 1867 and 1960.   

__________ 9. (Chapter Thirteen)  F&S argue that all of the observed correlation between the stock 
of money and the level of economic activity reflects the impact of independent 
changes in money on economic activity.   

__________ 10. (Chapter Thirteen)  According to F&S, explicit government policy played a large and 
decisive role in the successful resumption of the gold standard in 1879.   



 

ANSWER KEY – QUIZ #1 
Same Quiz for Economics 335 and Economics 402 (Sections 1 & 2)  

Spring 2009; Mr. Vaughan 
 

FRIEDMAN AND SCHWARTZ (F&S) QUESTIONS 

__________ 1. (Chapter One) According to F&S, the most notable feature of the money stock from 
1867 to 1960 is the sharp upward trend.  True, see page 3. 

__________ 2. (Chapter One)  According to F&S, the political downfall of William Jennings Bryan 
resulted primarily from his political and oratorical shortcomings.  False, see page 8. 

__________ 3. (Chapter One)  Severe contractions aside, the stock of money tends to grow on 
average in both expansions and contractions alike.  True, see page 10. 

__________ 4. (Chapter One)  According to Friedman and Schwartz, the Federal Reserve was 
powerless to arrest the drastic decline in the stock of money that took place between 
1930 and 1933.  False, see page 11. 

__________ 5. (Chapter One)  According to Friedman and Schwartz, the creation of the Federal 
Reserve did far more to stabilize the banking system than the creation of the FDIC.  
False, see page 11. 

__________ 6. (Chapter Thirteen)  According to Friedman and Schwartz, the interrelation between 
monetary and economic change was highly stable over their sample period (1867-
1960).  True, see page 676. 

__________ 7. (Chapter Thirteen)  During the nine decades ending in 1960, the velocity of money 
fell by an average of slightly over one percent per year.  True, see page 682. 

__________ 8. (Chapter Thirteen)  According to F&S, the deposit-currency ratio accounted 
arithmetically for most of the change in the money stock between 1867 and 1960.  
False, see page 684. 

__________ 9. (Chapter Thirteen)  Friedman and Schwartz argue that all of the observed correlation 
between the stock of money and the level of economic activity reflects the impact of 
independent changes in money on economic activity.  False, see page 694. 

__________ 10. (Chapter Thirteen)  According to Friedman and Schwartz, explicit government policy 
played a large and decisive role in the successful resumption of the gold standard in 
1879.  False, see pages 697 and 698. 


